





The Importance of Nature

$44 TRILLION, OVER HALF OF GLOBAL GDP IS MODERATELY OR HIGHLY DEPENDENT ON NATURE
AND ITS SERVICES (WEF, 2020).

‘South Africa’s economy from tourism to fishing, farming and industry, the
products and services provided by nature support people’s wellbeing,
livelihoods, jobs and security. “

UN BIOFIN



Why Nature

Percentage of direct and supply chain GVA with high, medium and low nature dependency, by industry
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Overview of the TNFD
Recommendations

A Global market-led, Science Based, initiative.

m Taskforce on Nature-related tnfd.global
ﬁm Financial Disclosures

Framework for organizations to identify, assess, D
manage, and disclose nature-related dependencies, st
Impacts, risks, and opportunities.

Four Pillars: Governance, Strategy, Risk & Impact
Management, Metrics & Targets.

LEAP Approach: An optional structured process on
“How to” assessment guidance.

Alignment with TCFD, ISSB, GRI and the goals of the
GBF




The recommended disclosures

The recommended disclosures encourage
integrated climate-nature reporting, building
on the TCFD approach

14 recommended disclosures

Same structure, language and
approach as TCFD

Organised around four pillars:

Governance
Strategy
Risk & Impact Management

Metrics & Targets

Disclose the organisation’s
governance of nature-related
dependencies, impacts, risks
and opportunities.

Recommended disclosures

A, Dascribe the board's
oversight of nature-related
dependencies, impacts. risks
and opportunities.

B. Describe management's
role in assessing and
managing nature-related
dependencies, impacts, risks
and opportunities.

C. Describe the organisation's
human rights policies and
engagemaent activities, and
oversight by the board and
management, with respect

to Indigenous Peoples, Local
Communities, affected and
other stakeholders, in the
organisation's assessment of,
and response to, nature-related
dependencies, impacts, risks
and opportunities.

TNFD recommended disclosures

Disclose the effects of
nature-related dependencies,
impacts, risks and opportunities
on the organisation’s business
model, strategy and financial
planning where such information
1s matenal.

Recommended disclosures

A, Describe the nature-related
dependencies, Iimpacts,

risks and opportunities the
organisation has identified
over the short, medium and
long term,

B. Describe the effect
nature-related dependencies,
impacts, risks and opportunities
have had on the organisation's
busingss maodel, value chain,
strategy and financial planning,
as well as any transition plans
or analysis in place.

C. Describe the resilience of
the organisation’s strategy
to nature-related risks and
opportunities, taking into
consideration different
scenarios,

D. Disclose the locations of
assets and/or activities in the
organisation's direct operations
and, where possible, upstream
and downstream value chain(s)
that meet the criteria for priority
locations.

Describe the processes

used by the organisation to
identify, assess, prioritise
and monitor nature-related
dependencies, impacts, risks
and opportunities.

Recommended disclosures

Ali) Dascribe the
organisation’s processes for
identifying, assessing and
prioritising nature-related
dependencies, impacts, risks
and opportunities in its direct
operations,

Alii) Describe the
organisation’s processes for
identitying, assessing and
prioritising nature-related
dependencies, impacts,
risks and opportunities in its
upstream and downstream
value chain(s).

B. Describe the organisation's
processes for managing
nature-related dependencies,
impacts, risks and
opportunities,

C. Describe how processes
foridentifying, assessing,
prioritising and monitoring
nature-related risks are
integrated into and inform
the organisation’s overall risk
management processes.

Disclose the metrics and
targets used to assess and
manage material nature-related
dependencies, impacts, risks
and opportunities.

Recommended disclosures

A. Disclose the metrics used by
the organisation to assess and
manage material nature-related
risks and opportunities in

line with its strategy and risk
management process,

B. Disclose the metrics used by
the organisation to assess and
manage dependencies and
impacts on nature.

C. Describe the targets and
goals used by the organisation
to manage nature-related
dependencies, impacts, risks
and opportunities and its
performance against these.




Additional implementation guidance - the LEAP approach

Responding to market feedback for ‘how to’ guidance, the TNFD has developed, pilot tested and released a comprehensive
assessment process for nature-related issues to help inform decisions regarding materiality and disclosure
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Leveraging existing
frameworks and tools
including the Natural Capital
Protocol and SBTN target
setting methods

Enables both impact and
financial materiality
assessment aligned with
European (CSRD) and ISSB
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Based on extensive market
feedback and pilot testing by
over 240 institutions globally
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https://forms.office.com/r/nDCuTnCMHa
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