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   WEEK ENDING 

 16 JULY 2021 
 

HIGHLIGHTS 
 

South Africa 
 

1. The number of confirmed Covid-19 cases eased to 11 215 on 18 July from a peak of 26 485 on 3 July.  
2. Rioting, arson and road blockades severely disrupted economic activity in Gauteng and KwaZulu-Natal from 9 July to 13 

July.  
3. The rand weakened to R14,8558/US$1 on 13 July from R13,4093/$1 on 6 June.  
4. Fitch Ratings believes that the direct economic impact of riots will be limited.  
5. Manufacturing production rose by 35,3% y/y in May 2021, but was down 8,4% on May 2019.  
6. Mining production rose by 21,9% y/y in May 2021, but was down 4,6% on May 2019.   
7. The value of mineral sales rocketed up by 88,2% y/y in May to R75,7bn 
8. Real retail trade sales jumped by 15,8% y/y in May 2021, and are up 2,0% on May 2019 and 3,6% more than May 2018.  
9. Real wholesale trade sales surged by 31,3% y/y in May 2021, and are up 5,2% on May 2019 and up 1,9% on May 2018.  
10. Nominal motor trade sales more than doubled y/y in May 2021, and are up 0,8% on May 2019 and up 2,2% on May 2018.    
11. The real value of building plans passed rose by 50,6% y/y in the first five months of 2021 after contracting by 34,4% in 

2020.  
12. The real value of building plans completed rose by 10,5% y/y in the first five months after plunging by 46,7% in 2020.  
13. The number of civil summonses for debt rose by 161,8% y/y in May to 42 893 after rocketing up by 416,6% y/y to 38 967 in 

April.  
14. Eskom’s Energy Availability Factor (EAF) eased to 67,55% in week 27 from 68,73% in week 26, 67,9% in week 25, 66,66% 

in week 24 and 65,1% in week 23.  
15. Minerals Council South Africa members reported 60 fatalities in 2020 compared with a record low of 51 in 2019.  

 
Rest of Africa 

 
16. Consumer inflation in Angola rose to 25,32% y/y in June from 24,94% y/y in May, 24,82% y/y in April, 24,77% y/y in March 

and 24,85% y/y in February.   
17. Consumer inflation in Botswana rose to 8,2% y/y in June from 6,2% y/y in May, 5,6% y/y in April, 3,2% y/y in March and 

2,4% y/y in February.   
18. The Kamoa-Kakula’s Phase 1 concentrator plant in the Democratic Republic of the Congo (DRC) is now operational.  
19. Consumer inflation in Ghana rose to 7,8% y/y in June from 7,5% y/y in May 
20. Consumer inflation in Namibia rose to 4,1% y/y in June from 3,8% y/y in May, 3,9% y/y in April, 3,1% y/y in March after 

being steady at 2,7% y/y in February and January.  
21. Consumer inflation in Nigeria eased to 17,75% y/y in June from 17,93% y/y in May, 18,12% y/y in April, 18,17% y/y in 

March, 17,33% y/y in February, 16,47% y/y in January and 15,75% y/y in December.  
22. Consumer inflation in Rwanda eased to 0,1% y/y in June from 0,4% y/y in May,2,7% y/y in April, 1,7% y/y in March, 2,2% 

y/y in February, 3,5% y/y in January, 3,9% y/y in December, 4,5% y/y in November.  
23. The Kariba dam level slipped to 51,11% of usable capacity on 15 July from 53,2% on 14 June, 34,28% on 17 May 2020, and 

only 8,36% on 27 December 2019 compared with 51,8% in December 2018.  
 
 International 
 

24. The number of confirmed cases of coronavirus around the world exceeded 191 million on 18 July.   
25. The central bank of Chile raised its benchmark lending rate by 25 basis points to 0,75%.   
26. New car registrations in the European Union (EU) rose by 10,4% y/y in June after a 53,4% y/y jump in May and surging by 

218,6% y/y in April.  
27. Coal futures surged to above $140 a tonne in July to the highest level in a decade.  
28. China’s economy expanded by 7,9% y/y in the second quarter after a 18,3% y/y surge in the first quarter.  
29. The number of Americans filing for unemployment benefits fell by 26 000 w/w to 360 000 in the week ended 10 July.  
30. US industrial production rose by 0,4% m/m in June after a revised 0,7% (0,8%) m/m gain in May.  
31. Consumer inflation in the US rose to 5,4% y/y in June from 5,0% y/y in May.  
32. Producer inflation for final demand in the US rose to 7,3% y/y in June from 6,6% y/y in May and 6,2% y/y in April, while the 

increase for processed goods for intermediate demand jumped to 22,6% y/y from 21,9% y/y and 18,4% y/y.  
33. US import inflation eased to 11,2% y/y in June from 11,3% y/y in May and 10,6% y/y in April.  
34. US retail sales rose by 0,6% m/m in June after a revised 1,7% (1,3%) m/m drop in May.  
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35. The US NFIB Small Business Optimism Index rose to 102,5 in June from 99,6 in May.  
36. The University of Michigan's US consumer sentiment index eased to a five-month low of 80,8 in July from 85,5 in June.  
37. Consumer inflation in India eased to 6,26% y/y in June from 6,3% y/y in May and 4,23% y/y in April.  
38. Consumer inflation in New Zealand rose to 3,3% y/y in the second quarter from 1,5% y/y in the first quarter.  
39. Consumer inflation in the UK rose to 2,5% y/y in June from 2,1% y/y in May, 1,5% y/y in April, 0,7% y/y in March and 0,4% 

y/y in February.  
40. Average new home prices in China's 70 major cities rose by 4,7% y/y in June after a 4,9% y/y gain in May.  
41. Industrial production in China grew by 8,3% y/y in June after a 8,8% y/y rise in May and a 9,8% y/y gain in April.  
42. China’s foreign trade surplus widened to US$51,53bn in June from $45,54bn in May.  
43. UK average weekly earnings including bonuses surged by 7,3% y/y to GBP 574 in the three months March to May 2021.  
44. Australia's seasonally adjusted unemployment rate eased to 4,9% in June from 5,1% in May.  
45. Hong Kong’s Business Confidence Index rose to 6 in the third quarter from zero in the second quarter.  
46. The Brazilian Business Confidence Index rose to 62,0 in July from 61,7 in June, 58,5 in May, 53,7 in April, 54,4 in March 

and 63,9 in December. 
 
 South Africa 
 

1. The number of confirmed Covid-19 cases eased to 11 215 on 18 July from a peak of 26 485 on 3 July. The first case was 
only reported on 5 March 2020 and as at 18 July 2021, the total stands at 2 295 095. The seven-day average is also easing and 
was 14 214 in the seven days ending 18 July from a peak of 19 956 in the seven days ending 8 July and a low of 779 in the seven 
days ending 7 April. It looks as if the third wave has peaked, but health authorities are concerned that last week’s riots could be 
“super-spreader” events.  
 

 
 

2. Rioting, arson and road blockades severely disrupted economic activity in Gauteng and KwaZulu-Natal from 9 July to 13 
July. The other seven provinces only had isolated incidents as civil society, including taxi associations, mobilised to prevent the 
spread of the looting, which in my view was the main motive for the unrest. The situation is now under control after the deployment 
of 25 000 troops. A longer-term impact is at this stage unclear with some economists marking down their full year GDP growth 
forecast by 0,5 to 0,7 percentage points. The uncertainty is due to the outlook for businesses directly affected by the looting and 
the extent of the longer-term damage to production capacity, infrastructure (eg cellphone towers) and other facilities. Indeed, in 
many cases it is not ‘only’ cleaning up and restocking that is required, but rebuilding of entire facilities after arson and other 
destruction took place. The SA Property Owners Association (Sapoa) estimates that about 800 of their stores have been looted 
and/or severely damaged while 100 malls have sustained significant fire damage. Massmart for instance reported that protesters 
accessed and looted over 40 stores and 2 distribution centres, with four facilities significantly damaged due to arson; while clothing 
retailer Mr Price had more than 100 stores completely looted (that is about 7% of the group’s total footprint) and clothing retailer 
Pepkor had almost 500 (9% of its footprint) stores looted; Tigerbrands reports a loss of stock in excess of R150m and the liquor 
industry reported that more than 200 stores and warehouses were looted. The N3 highway between Durban and Johannesburg 
was closed for almost a week and transport on the Natcor freight rail line linking KZN and Gauteng was halted. This, while SA was 
already struggling with strained supply chains and shortages of some raw materials as a rapid pick-up in global demand resulted in 
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global supply chain blockages. The disruption to supply chains caused by these events strengthen my conviction that many 
businesses will move to a “just in case” inventory control system from a “just in time” system.  
 

3. The rand weakened to R14,8558/US$1 on 13 July from R13,4093/$1 on 6 June. The move was prompted by the surge in riots 
and the perceived incapacity of the authorities to control them.   

 
 

 
 

4. Fitch Ratings believes that the direct economic impact of riots will be limited. However, the agency warned that the violence 
highlights tail risks to social and political stability and could affect fiscal policy, including public-sector wage negotiations, 
complicating efforts to stabilise the level of government debt/GDP. Fitch noted that the economy has performed better than 
expected and they revised their forecast for economic growth in 2021 to 4,9% in June, from 4,3% in May.  A greater near-term risk 
is that public finances could be affected if the government reacts to the riots by easing fiscal policy. The unrest could embolden 
public-sector trade unions in ongoing wage negotiations, while raising pressure on the government to accede to their demands to 
avoid damaging strikes, particularly just before the local elections in October. In May Fitch warned that failure to implement fiscal 
consolidation measures that raise confidence in the government’s ability to stabilise fiscal debt/GDP over the medium term would 
be a factor that could lead to a rating downgrade. 

 
5. Manufacturing production rose by 35,3% y/y in May 2021, but was down 8,4% on May 2019. There will be a number of 

extreme y/y growth rates this year as the comparison will be with a depressed 2020, so for analysis purposes it makes sense to 
compare the data with the same month in 2019.  

 
6. Mining production rose by 21,9% y/y in May 2021, but was down 4,6% on May 2019.  There will be a number of extreme y/y 

growth rates this year as the comparison will be with a depressed 2020, so for analysis purposes it makes sense to compare the 
data with the same month in 2019.  
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7. The value of mineral sales rocketed up by 88,2% y/y in May to R75,7bn. I saw no media coverage of this important statistic. I 
expect at least a 15% rise in the value of mineral sales in 2021 after a 10,4% gain in 2020. In the first five months the increase was 
60,6% y/y.  

 
8. Real retail trade sales jumped by 15,8% y/y in May 2021, and are up 2,0% on May 2019 and 3,6% more than May 2018. The 

consensus forecast was for a 12,2% y/y gain. I am expecting a 5,3% rise in 2021.   
 

9. Real wholesale trade sales surged by 31,3% y/y in May 2021, and are up 5,2% on May 2019 and up 1,9% on May 2018. On a 
seasonally adjusted basis, May 2021 was the highest since December 2016. I am expecting a 6,2% rise in 2021.   

 
10. Nominal motor trade sales more than doubled y/y in May 2021, and are up 0,8% on May 2019 and up 2,2% on May 2018.   

New vehicle sales surged by 158,6% y/y, used vehicle sales soared by 152,9 % y/y and fuel sales jumped by 90,3% y/y. I am 
expecting a large 22,0% rise in 2021.   

 
11. The real value of building plans passed rose by 50,6% y/y in the first five months of 2021 after contracting by 34,4% in 

2020. The value of residential plans passed rose by 66,8% y/y in the first five months after contracting by 33,0% in 2020. The value 
of non-residential plans passed rose by 32,1% y/y in the first five months after contracting by 39,1% in 2020. The value of additions 
and alterations plans passed rose by 37,4% y/y in the first five months after contracting by 33,7% in 2020.  
 

12. The real value of building plans completed rose by 10,5% y/y in the first five months after plunging by 46,7% in 2020. The 
value of residential plans completed jumped by 49,9% y/y in the first five months after plunging by 53,1% in 2020. The value of 
non-residential plans completed plummeted by 37,3% y/y in the first five months after contracting by 43,8% in 2020. The value of 
additions and alterations plans completed rose by 16,4% y/y in the first five months after contracting by 26,6% in 2020.   

 
13. The number of civil summonses for debt rose by 161,8% y/y in May to 42 893 after rocketing up by 416,6% y/y to 38 967 in 

April. The number of civil judgements for debt jumped by 115,6% y/y in May to 13 825 after rising by 115,8% y/y in April to 11 769 
and plunging by 35,2% in 2020 to 129 679. The value of those judgments surged by 147,0% y/y in May to R287,8m after a 178,2% 
y/y jump in April to R308,7m and declining by 23,2% in 2020 to R2,8697bn. The Covid-19 pandemic and lockdown regulations 
have had an extensive impact on economic activity, including the work performed by the courts. 
 

14. Eskom’s Energy Availability Factor (EAF) eased to 67,55% in week 27 from 68,73% in week 26, 67,9% in week 25, 66,66% 
in week 24 and 65,1% in week 23. I saw no media coverage of this important indicator. The main reason for the improvement in 
EAF recently is that unplanned outages have fallen from 28,84% in week 23 to 24,74% in week 24, 22,78% in week 25, 20,26% in 
week 26 and 21,03% in week 27. This meant that Eskom could increase its planned maintenance to 8,85% in week 27 from 8,7% 
in week 26, 7,54% in week 25, 6,66% in week 24 and only 3,72% in week 23. The EAF fell to 64,96% in 2020 from 66,93% in 
2019, 71,84% in 2018 and 78,61% in 2016. Planned maintenance outages edged up to 11,32% in 2020 from 9,94% in 2019.   

 

 
 

15. Minerals Council South Africa members reported 60 fatalities in 2020 compared with a record low of 51 in 2019. Illegal 
mining activity on mine dumps and operating mines was also a challenge for the mining industry. Last month, police discovered the 
bodies of 20 “zama zamas” near a mine shaft in Orkney in the North West. So far 444 mineworkers had succumbed to the Covid-
19 pandemic. The industry has conducted 166 215 Covid-19 tests with 38 372 positive cases confirmed. 

 

50%

52%

54%

56%

58%

60%

62%

64%

66%

68%

70%

40 41 42 43 44 45 46 47 48 49 50 51 52 53 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27

Week

Eskom's Energy Availability Factor 2020/21



      WEEKLY ECONOMIC BRIEFING 
 

     This document is for BUSA members only and may not be distributed to non-members 

Rest of Africa 

 
16. Consumer inflation in Angola rose to 25,32% y/y in June from 24,94% y/y in May, 24,82% y/y in April, 24,77% y/y in March 

and 24,85% y/y in February. The January 2021 rate was the first monthly decline in the y/y rate since 2019. The December 2020 
rate of 25,1% y/y was the highest inflation rate since October 2017, amid the ongoing currency depreciation due to the twin impact 
of Covid-19 and still subdued oil prices.   

 
17. Consumer inflation in Botswana rose to 8,2% y/y in June from 6,2% y/y in May, 5,6% y/y in April, 3,2% y/y in March and 

2,4% y/y in February. This was the highest level since February 2012. Main upward pressure came from prices of food & non-
alcoholic beverages (6,8% vs 6,7% in May vs 6,8% in April vs 4,0% in March vs 3,7% in February) and alcoholic beverages & 
tobacco (9,3% vs 13,0% vs 11,7% vs 7,1% vs 6,5%).  

 
18. The Kamoa-Kakula’s Phase 1 concentrator plant in the Democratic Republic of the Congo (DRC) is now operational. The 

3,8 million-tonne-per-annum (Mtpa) concentrator plant despatched its first truckloads of copper concentrate to a local smelter on 1 
June.  

 
19. Consumer inflation in Ghana rose to 7,8% y/y in June from 7,5% y/y in May. It remained below the middle of the central bank’s 

target range of 6% to 10%. Prices advanced faster for food (7,3% vs 5,3% in May), while inflation slowed for non-food products 
(8,2% vs 9,2%).  

 
20. Consumer inflation in Namibia rose to 4,1% y/y in June from 3,8% y/y in May, 3,9% y/y in April, 3,1% y/y in March after 

being steady at 2,7% y/y in February and January. This was the highest inflation rate since April 2019, on rising prices of food 
and non-alcoholic beverages (7,2% vs 6,6% in May vs 5,9% in April vs 6,6% in March vs 5,5% in February); as transport costs 
rose (9,6% vs 7,3% vs 7,5% vs 2,4% vs 0,2%).   

 
21. Consumer inflation in Nigeria eased to 17,75% y/y in June from 17,93% y/y in May, 18,12% y/y in April, 18,17% y/y in 

March, 17,33% y/y in February, 16,47% y/y in January and 15,75% y/y in December. The March 2021 rate was the highest 
inflation rate since January 2017, as food inflation eased to 21,83% y/y in June from 22,28% y/y in May, 22,72% y/y in April, a 16-
year high of 22,95% y/y in March, 21,79% y/y in February and 20,57% y/y in January linked to pandemic disruptions and dollar 
shortages as well as lingering restrictions on imports of certain food items despite the reopening of the country's borders. At the 
same time, the incessant attacks on farmers and farmlands have prevented farmers from operating at optimal capacity. President 
Muhammadu Buhari is already under pressure to curb a decade-long jihadist insurgency in the northeast and growing criminal 
gang violence in the northwest. 

 
22. Consumer inflation in Rwanda eased to 0,1% y/y in June from 0,4% y/y in May,2,7% y/y in April, 1,7% y/y in March, 2,2% 

y/y in February, 3,5% y/y in January, 3,9% y/y in December, 4,5% y/y in November. Prices fell for food & non-alcoholic 
beverages (-1,5% vs -1,0% in May vs 0,4% in April vs -0,5% in March vs 0,9% in February vs 3,4% in January vs 4,0% in 
December vs 4,9% in November) and transport (-16,6% vs -15,5% in May vs 2,3% in April). In addition, inflation slowed mostly for 
alcoholic beverages & tobacco (5,3% vs 6,3% vs 7,3%).   

 
23. The Kariba dam level slipped to 51,11% of usable capacity on 15 July from 53,2% on 14 June, 34,28% on 17 May 2020, and 

only 8,36% on 27 December 2019 compared with 51,8% in December 2018. The dam level normally starts rising from February 
onwards, but in 2019 this did not happen, and the water level just kept on dropping. This year it is rising in line with normal weather 
patterns. 
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 International 
 

24. The number of confirmed cases of coronavirus around the world exceeded 191 million on 18 July.  The number of cases 
globally exceeded 100 000 on 6 March, 200 000 on 18 March, 300 000 on 21 March, 1 million on 2 April, 2 million on 15 April, 3 
million on 27 April, 4 million on 10 May, 5 million on 20 May, 6 million on 29 May, 7 million on 7 June, 8 million on 15 June, 9 million 
on 21 June, 10 million on 28 June, 20 million on 9 August, 30 million on 16 September, 40 million on 18 October, 50 million on 7 
November, 60 million on 24 November, 70 million on 9 December,80 million on 26 December, 90 million on 10 January, 100 million 
on 25 January, 110 million on 16 February, 120 million on 14 March, 130 million on 1 April, 140 million on 16 April, 150 million on 
28 April, 160 million on 11 May, 170 million on 28 May, 180 million on 23 June and 190 million on 16 July, according to the John 
Hopkins University tracker. 
  

25. The central bank of Chile raised its benchmark lending rate by 25 basis points to 0,75%.  The move was aimed at supporting 
a weak peso that has touched its lowest level so far this year due to the recent drop in copper prices and broad dollar strength. 
Consumer inflation rose to 3,8% y/y in June, its highest since February 2020 and above the central bank's mid-point target of 3%, 
while economic activity has exceeded expectations. Policymakers see the activity gap continuing to close rapidly, accompanied by 
a high fiscal impulse and a strongly dynamic consumption, which creates the conditions for a gradual withdrawal of the monetary 
impulse. 

 
26. New car registrations in the European Union (EU) rose by 10,4% y/y in June after a 53,4% y/y jump in May and surging by 

218,6% y/y in April. The surge was largely due to last year’s low base of comparison due to coronavirus restrictions. Germany 
posted the biggest gain with a 24,5% increase, followed by Spain (17,1%) and Italy (12,6%). On the other hand, passenger car 
sales fell by 14,7% in France. Considering the first half of the year, demand for new cars grew by 25,2% to reach 5,4 million units 
registered in total. However, this is still 1,5 million units below the pre-Covid volume recorded over the first six months of 2019. 

 
27. Coal futures surged to above $140 a tonne in July to the highest level in a decade. Warm northern hemisphere summer 

increased demand for air conditioning in Japan, South Korea, and the US. Also, pressure comes from China, as drought knocked 
hydropower generation in Yunnan province and output restrictions remain in place in Shanxi production hubs amid tighter safety 
inspections and environmental curbs. Meanwhile, supplies remain constrained because of flooding in Indonesia and Australia, the 
closing of mine in Colombia, and distorted trade flows caused by a Chinese ban on Australian coal. 

 
28. China’s economy expanded by 7,9% y/y in the second quarter after a 18,3% y/y surge in the first quarter. This was below 

the consensus forecast of an 8,1% y/y gain, but just above my forecast of a 7,8% y/y rise. In the first half, the economy grew by 
12,7% y/y, due in part to base effects as it was measured against last year's coronavirus-triggered slump. Among sectors, the 
primary industry rose by 7,8% during the first six months of the year, the secondary industry increased by 14,8%, and the tertiary 
industry grew by 11,8%. From a South African perspective, the secondary sector is the most important, as that is the sector that 
sucks in our exports. 

 
29. The number of Americans filing for unemployment benefits fell by 26 000 w/w to 360 000 in the week ended 10 July. This 

was a new pandemic low figure, although initial claims remain almost the double of the 200 000 levels before the coronavirus 
pandemic. Employers across the country have been complaining about the struggle to fill open positions, citing ongoing labour 
shortages due to enhanced benefits, concerns about contracting Covid-19 and finding childcare. Many analysts expect labour 
shortages to ease in the next few months, with schools set to reopen to alleviate childcare concerns and unemployment benefits 
set to expire in all states in September. 
 

30. US industrial production rose by 0,4% m/m in June after a revised 0,7% (0,8%) m/m gain in May. Manufacturing production 
fell by 0,1% m/m after a 0,9% m/m jump, as an ongoing shortage of semiconductors contributed to a decrease of 6,6% in the 
production of motor vehicles and parts. Excluding motor vehicles and parts, factory output increased 0,4% m/m. The output of 
utilities advanced 2,7%, reflecting heightened demand for air conditioning, as much of the country experienced a heat wave in 
June. The index for mining increased by 1,4% m/m. 

 
31. Consumer inflation in the US rose to 5,4% y/y in June from 5,0% y/y in May. This was the highest y/y rate since August 2008, 

and well above the consensus forecast of an easing to 4,9% y/y. The biggest y/y price increases were recorded for used cars and 
trucks (45,2%), gasoline (45,1%), fuel oil (44,5%), utility gas service (15,6%) and transportation services (10,4%). Shelter costs 
were up 2,6% and food 2,4%. Inflation has been on the rise this year amid low base effects from 2020 and as the economic 
recovery picks up, business restrictions ease and demand surges amid widespread vaccination and federal support. Meanwhile, 
high commodity prices, supply constraints and higher wages as companies grapple with a labour shortage continue to weigh on the 
CPI. 
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32. Producer inflation for final demand in the US rose to 7,3% y/y in June from 6,6% y/y in May and 6,2% y/y in April, while the 
increase for processed goods for intermediate demand jumped to 22,6% y/y from 21,9% y/y and 18,4% y/y. The price jump 
for unprocessed goods for intermediate demand was even higher at 54,1% y/y from 57,9% y/y and 57,6% y/y, but this latter surge 
is in part due to the collapse in the oil price in April 2020. The bottom line is that there are still major inflationary pressures in the 
US. 

 
33. US import inflation eased to 11,2% y/y in June from 11,3% y/y in May and 10,6% y/y in April. Export prices also eased to 

16,8% y/y in June from 17,4% y/y compared in May. This was mostly due to a surge in agricultural prices which were up 33,5% y/y 
in June.   
 

34. US retail sales rose by 0,6% m/m in June after a revised 1,7% (1,3%) m/m drop in May. This easily beat the consensus 
forecast of a 0,4% m/m decline, as demand for goods remained strong despite the recent shift towards spending to services. Sales 
rose at electronics & appliance stores, gasoline stations, clothing & clothing accessories stores, general merchandise stores, 
miscellaneous store retailers, and restaurants and bars. 

 
35. The US NFIB Small Business Optimism Index rose to 102,5 in June from 99,6 in May. This was an 8-month high. Seven of the 

10 subindexes improved in June, while three decreased compared with May. A net 28% of businesses plan to create new jobs in 
the next three months, up one point from May and a record high. "Small businesses optimism is rising as the economy opens up, 
yet a record number of employers continue to report that there are few or no qualified applicants for open positions. Owners also 
are struggling to keep their inventory stocks up with strong sales and supply chain problems", Bill Dunkelberg, NFIB chief 
economist said. 

 
36. The University of Michigan's US consumer sentiment index eased to a five-month low of 80,8 in July from 85,5 in June. 

The consensus forecast had been for a rise to 86,5. The erosion in sentiment was largely due to less favourable prospects for the 
national economy amid growing concerns about inflationary pressure, with consumers' complaints about rising prices on homes, 
vehicles, and household durables hitting an all-time record. Purchase rates, however, have benefitted from record increases in 
accumulated savings and reserve funds. The gauge for consumer expectations fell to 78,4 in early July from 83,5 in June, while the 
current economic conditions index declined to 84,5 from 88,6. 

 
37. Consumer inflation in India eased to 6,26% y/y in June from 6,3% y/y in May and 4,23% y/y in April. This was below the 

consensus forecast of a rise to 6,58% y/y. A slowdown was seen in cost of pan, tobacco and intoxicants (3,98% vs 10,0% in May); 
miscellaneous (7,28% vs 7,52%); clothing and footwear; and housing (3,75% vs 3,86%). On the other hand, inflation accelerated 
for food (5,15% vs 5,01%); fuel and light (12,68% vs 11,58%); and clothing and footwear (6,21% vs 5,32%). The central bank 
inflation target is from 2% to 6%. 

 
38. Consumer inflation in New Zealand rose to 3,3% y/y in the second quarter from 1,5% y/y in the first quarter. This was the 

biggest increase in consumer prices in nearly 10 years, reflecting a low base year due to the Covid-19 crisis and the ongoing 
economic recovery. Main upward pressure came from purchase of new housing (7,4%), petrol cost (16,1%), and rent prices 
(2,9%).  

 
39. Consumer inflation in the UK rose to 2,5% y/y in June from 2,1% y/y in May, 1,5% y/y in April, 0,7% y/y in March and 0,4% 

y/y in February. This was well above the consensus forecast of a rise to 2,2% y/y. It was the highest rate since August 2018, 
reflecting the ongoing economic recovery and re-opening efforts, as well as the low base year. Transport made the biggest upward 
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impact (7,2%) while prices for second-hand cars (5,6%), clothing and footwear (3,0%), eating and drinking out, and motor fuel 
(20,3%) rose in 2021 but mostly fell in 2020, resulting in the largest upward contributions to the change in the CPI. 
 

40. Average new home prices in China's 70 major cities rose by 4,7% y/y in June after a 4,9% y/y gain in May. Strong property 
demand is competing with government cooling measures. Among China's biggest cities, Guangzhou recorded the largest home 
price increase (11,6% vs 11,2% in May vs 9,9% in April), followed by Chongqing (8,0% vs 8,0% vs 6,7%), Shanghai (4,6% vs 4,5% 
vs 4,9%), Beijing (4,9% vs 4,3% vs 4,5%), Shenzhen (3,5% vs 3,7% vs 3,9%), and Tianjin (4,2% vs 3,9% vs 3,6%). On a monthly 
basis, new home prices went up by 0,5% after 0,6% gains in May and April. 

 
41. Industrial production in China grew by 8,3% y/y in June after a 8,8% y/y rise in May and a 9,8% y/y gain in April. In June, 

the added value of mining industry increased by 0,7% y/y; the manufacturing industry grew by 8,7% y/y; electricity, heat, gas and 
water production and supply rose by 11,6% y/y. In the first half, industrial production grew by 15,9% y/y.   

 
42. China’s foreign trade surplus widened to US$51,53bn in June from $45,54bn in May. This was well above the consensus 

forecast of a decline to $44,2bn given the problems experienced at Chinese ports. This was the largest trade surplus since 
January, amid further recovery in global demand and high commodity prices. Exports soared 32,2% y/y to $281,42bn, while 
imports jumped by 36,7% y/y to $229,89bn. In the first half of the year, the trade surplus widened sharply to $251,52bn, from 
$164,33bn in the same period of 2020, as exports surged 38,6% y/y to $1.52 trillion, while imports jumped by 36,0% y/y $1,27 
trillion. 

 
43. UK average weekly earnings including bonuses surged by 7,3% y/y to GBP 574 in the three months March to May 2021. 

This was the biggest y/y increase since the series began in 2001. Annual growth in average employee pay is being affected by 
temporary factors that have inflated the increase in the headline growth rate; compositional effects where there has been a fall in 
the number and proportion of lower-paid employee jobs so increasing average earnings; and base effects where the latest months 
are now compared with the start of the coronavirus pandemic when earnings were first affected and pushed down.  

 
44. Australia's seasonally adjusted unemployment rate eased to 4,9% in June from 5,1% in May. This was the eighth straight 

month of decline in the jobless rate and the lowest reading since June 2011, as the economy recovered further from the Covid-19 
pandemic hit. The number of unemployed declined by 22 000 to 679 100, while employment grew by 29 100 to 13,15 million.  

 
45. Hong Kong’s Business Confidence Index rose to 6 in the third quarter from zero in the second quarter. The proportion of 

respondents expecting a better business situation in the third quarter as compared with the preceding quarter edged up to 17%, 
against the corresponding proportion of 16% in the second quarter. On the other hand, the proportion of respondents expecting a 
worse business situation eased to 11% from 16%. Optimism was higher in accommodation and food services (+33 vs +20 in Q2); 
the manufacturing sector (+23 vs +14); retail (+18 vs +5); real estate (+14 vs +4); and international trade & wholesale (+8 vs 0). 
Still, sentiment remained subdued in construction (-21 vs -13) and transportation, storage & courier services (-18 vs -13). 

 
46. The Brazilian Business Confidence Index rose to 62,0 in July from 61,7 in June, 58,5 in May, 53,7 in April, 54,4 in March 

and 63,9 in December. This was also the highest reading for a month of July since 2010, mainly due to the more positive 
perception of the conditions of the Brazilian economy. The index measuring entrepreneurs' assessment of the current economy 
rose to 54,4 from 52,8 in June, and the gauge for economic expectations increased to 62,4 from 61,9. In addition, the company's 
current situation improved (56,4 from 55,8).  
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