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Trade Exposure Allowance 
 

 National Treasury BLSA 

Trade data 99 Chapters  
HS (2-4 digit) (up to 8 for some)   

53 sectors  
6 digit HS mapped to 4 digit ISIC 
4 digit ISIC converted to 4 digit SIC (manually – need explanation)  

Production 
data 

171 Industries  
SU Tables GVA (STATSSA)  
SIC 4 classification per industry  

53 sectors  
STATSSA mining & manufacturing production data  
3-digit SIC code level 

Formula  Formula: (E + M) / (GVA + M)   
Manual pairing of trade and GVA data  

Formula: (E + M )/ Y 
Manual pairing of trade and production data  

Time period  3 year average  
Weighted average for different sectors 

5 years 
(If above threshold in any of the 5 years) 

Threshold  Trade exposure above 50 per cent – full 10 per cent allowance 
Between 10 and  <50 per cent – progressive allowance (TE *0.2)  
Less than 10 per cent – zero allowance 

Trade exposure above 30 per cent – full 10 per cent allowance  
In or out approach  

Exceptions Both NT and BLSA suggest that firms in sectors which do not qualify for assistance based on the formula methodology, or sub-sectors which form part of a 
sector which does not qualify, should be allowed to motivate for inclusion on predetermined grounds. 

Results  Under the 50% threshold:  
10 out of 99 chapters qualify for 0 % allowance. 
33 out of 99 chapters qualify for between 2 and 9 % allowance.  
The rest of the chapters qualify for the full allowance.  

Under a 30% threshold: 
37 out of 53 sectors qualify 

Advantages  1. The benefit of using GVA data arises from the fact that a greater range 
and disaggregation of sectors / industries is available for analysis. 

2. BLSA feels that M should be dropped from the denominator.  
- Dropping M in NT approach makes a significant difference.  
- Also M in the denominator for EU ETS, California and Korea ETS.  

3. No additional work needed to convert HS chapters into SIC or ISISC 
classification.   

4. No missing trade data as data is available for all 99 chapters.  
5. Could easily be used to move towards product level trade intensity.  
 

1. Aggregated data availability:  
Mapping from ISIC to SIC code was done manually. SIC based on ISIC but 
coding numbers differ – need more information.  

2. Aggregated data availability:  
Production SIC codes differ from what is available from STATSSA.  

3. Errors in DTI trade data. Therefore, in order to ensure the trade data used was 
as accurate as possible, BLSA decided to conduct our own mapping using a 
readily available concordance - need more information.  

Disadvantages  1. GVA as per SU Table is a snapshot of economy and does not capture 
fluctuations in structure of economy over time. 

2. We can expand GVA to GDP if we make assumptions on taxes and 
subsidies per sector / industry. Also this will increase the denominator 

1. Combining statistics from different sources / indicators from more than one 
system of industry classification makes it difficult to align data in consistent 
sector categories. 

2. ISIC classifies economic activity (used to report production data). Differs from 
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and lower the allowance.  
3. Pairing of trade and GVA data is done manually and this needs to be 

discussed with industry (which GVA industries are paired with which 
HS chapters?) 

4. Comparing HS 2 with SIC 4 (or in some cases grouping of SIC 4). 
Accuracy issues?    

 
 
 

HS codes that groups together final products or product types.  
3. Data anomalies associated with BLSA proposal:  

- No production data available – petroleum extraction 
- No production data available for mining of uranium 
- No production data for: construction, transport, commercial, institutional, 
residential, agriculture and waste. (This is not a problem for first phase of the 
tax but what about next phase?) 

4. SIC codes 361 and 362 were impossible to split out in the trade data so the 
total was simply divided by 2 (similar to NT approach).  

5. Missing trade data 4 SIC sectors (electric machinery, radio and television, 
communication apparatus, motor parts etc.) 

6. Data manipulation: Trade data in 6-digit HS code converted to 4-digit ISIC 
codes (UN concordances). This matching is not exact and hence may result in 
some margin of error in the trade statistics.  

7. Compare 3 digit SIC production with 4 digit ISIC trade – what does this say for 
accuracy?  

 

 
 
 


